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You enter into an agreement with a private energy service company 

(ESCO). The ESCO will identify and evaluate energy-saving opportunities 

and then recommend a package of improvements to be paid for through 

savings. The ESCO will guarantee that savings meet or exceed annual 

payments to cover all project costs—usually over a contract term of seven 

to 10 years. If savings don't materialize, the ESCO pays the difference, not 

you. To ensure savings, the ESCO offers staff training and long-term 

maintenance services.   
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What is Energy Saving  
Performance Contracting?  



SC Code SECTION 48-52-670.  
Guaranteed energy, water, or wastewater savings contracts. 

(B) A governmental unit may award a guaranteed energy, water, or wastewater savings 
contract pursuant to Section 11-35-1530 or in the case of a governmental unit not 

subject to the South Carolina Consolidated Procurement Code, pursuant to other 

applicable procurement law if it includes a written guarantee that savings will meet 
or exceed the cost of energy, water, or wastewater conservation measures. 

(D) …The contract must provide that all payments, except obligations on termination of 
the contract before its expiration, must be made over time and the energy, water, or 

wastewater cost savings or billable revenue increases resulting from implementation of 

the energy, water, or wastewater conservation measures may be used to make payments 
for the energy, water, or wastewater conservation systems installed pursuant to 

guaranteed energy, water, or wastewater savings contracts. Annual revenues or 
savings from the guaranteed contract may be less than annual payments, if during 
the length of the contract aggregate savings occur as provided for by the terms of  
the contract. 
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